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The board originally planned for the merger of the two papers 
to become effective on November 1, 1929, 


: The sudden death. of 
Dr. Benson made it necessary to change our plans. A 


ing of the Board was called on May 10, 1929 and Rev. Lyman E. 
Davis, D. D., LL. D., was elected as editor of the new paper. At 
a previous meeting the Board decided that the place for publishing 
the merged paper should be at Baltimore, and that the official title 
of the paper should be The Methodist Protestant-Recorder, Balti- 
more and Pittsburgh. This new name maintained the historical] 
continuity of the two papers. The name selected met with the ap- 
proval of the entire Board. Dr, Davis readily consented to change 
his plans and come to Baltimore to assume editorial charge. The 
date for merging the papers was therefore advanced and the first 
issue of The Methodist Protestant-Recorder appeared on August 
6, 1929, in a new make-up and of 32 pages instead of 24. The 
subscription price of $2.00 was retained although the paper was 
eight pages larger. A.campaign for an enlarged subscription list 
was put on in all of our Conferences, setting as a goal 5,000 new 
subscribers by January 1, 1930. Unfortunately this campaign was 
not a success. While a number of new names were added to the 
list the Board realized that a 32-page paper could not be maintained 
very long. On merging the subscription lists of the Methodist 
Protestant and the Methodist Recorder we found the number of 
subscribers to each paper were as follows: 


special meet- 


The Methodist Protestant 5,378 
The Methodist Recorder © 2,754 
Total combined subscription list — ; 8,132 


Having completed the merger of the two papers everything 
seemed to be moving along splendidly when death again entered 
the editorial chamber claiming the first editor of the combined 
paper, Rev. Lyman E.,Davis, D. D., LL. D., on August 12, 1930. 
Dr. Davis had endeared himself to those who were closely associated 
with him in his new work. He gave himself unreservedly to the 
task of editing and producing a paper that would be to the liking 

of all sections of our Church. Dr. Davis was not only an editor, 
but an author of several books and a strong platform speaker. 
Among his best known works is the condensed history of the Meth- 
odist Protestant Church published under the title of “Democratic © 
Methodism.” Your board was then confronted with the task of | 
selecting a successor to Dr. Davis. At a special meeting held in 
Pittsburgh on October 15, 1930, Rev. Harry H. Price, D. D., a mem- 
ber of the Pittsburgh Conference was elected to fill the vacancy. 
Dr. Price assumed editorial charge on November 1, 1930. He has 
been serving in that capacity up to this time. The issues which 
have been published under his supervision speak for themselves. 
Dr. Price has been endeavoring to give to the Church a paper that 
will appeal. He has made the news and contributions columns at-— 
tractive to our readers, Never before has there been such a di- — 
versified amount of news of our entire denominational activities 
available to our readers. The editorial pages are interesting and 
cover such topics that appeal to those engaged in religious work. 

Like all religious and secular journals the Church paper has © 
suffered during these trying years. Although greater efforts than 
ever have been put forth, our subscription list has been on the de- 


cline, The following is a tabulation of our circulation by years 
since the merger of the papers: 


August 1, 1929 8,182 
February 28, 1930 8,410 
February 28, 1931 | 6,887 


February 29, 1932 | 5,302 
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Message From The Board of Publication 
May 1, 1932. 


To the Representatives of the General Conference of the Methodist 
Protestant Church assembled at Columbus, Ohio. 


Dear Brethren 


In submitting the quadrennial report of this Board for the 
period ending February 29, 1932, we are mindful of the faet that 
the General Conference of 1928 delegated to our Board a tremen- 
dous task, viz: That of merging our two Church papers, The Meth- 
odist Protestant published at Baltimore, and the Methodist Recorder 
published at Pittsburgh; also that when said merger was completed 
the two directories. be consolidated and that the Board of Pub- 
lication manage the business as a unit. ‘These matters have en- 
gaged the attention of your Board during the entire quadrennium. 
A full and detailed account will be given in a separate section of 
this report regarding these mergers, 


We are happy to report that the ranks of our Board have not 

been broken during the quadrennium. The organization of the 
Board is composed of the following members: G. W. Haddaway, 
President; C. L. Daugherty, Vice President; Harry C. Staley, Sec- 
retary; Wm. C, Perkins, Treasurer; Frank L, Brown, F. E. Stottle-. 
mire, Robert Rawsthorne, Roby F, Day, John H. Baker and W. H. 
Gaston. During the quadrennium three audits have been made 
of the various interests committed to our charge, one by Edward 
R. Burt & Co., another by Haskins & Sells and the final audit here- 
with appended by Wooden & Benson. The detailed statements of 
this latter named firm covering Income and Expenditures for the 
four years of the two publishing houses located at Pittsburgh and 
Baltimore, also a consolidated balance sheet of the two houses are 
herewith submitted with comments by the auditor for your infor- 
mation and consideration. 


The Methodist Protestant-Recorder 


At the last session of the General Conference your body elected 
Rev, Frank T. Benson, D. D., editor of the Methodist Protestant, 
and Rev. Lyman E. Davis, D. D., LL. D., editor of the Methodist 
Recorder. These two outstanding leaders of Religious Journalism 
were eagerly looking forward to the time when they would join 
hands in editing the merged paper of our denomination. Unfor- 
tunately Dr. Benson did not see his wish realized. Suddenly on 
April 5, 1929 after spending a full day in his office, seemingly in 
the best of spirit and health he passed away while retiring that 
evening, His sudden death was a shock to the entire denomina- 
tion. Dr, Benson served for thirteen years as editor of the Meth- 
odist Protestant. He was best known for his forceful editorial 
utterances. Under his leadership the paper grew in circulation and 
influence, 

_ Rev. Thomas H. Lewis, D, D., LL. D., who was serving as 
contributing editor of the paper succeeded Dr. Benson to the edi- 
torship of the Methodist Protestant and consented to assume edi- 
torial responsibility until the merger.could be effected. After only 
a few months of editorial work Dr. Lewis died suddenly on June 
14, 1929. Dr. Lewis occupied a unique place in our denominational 


history. He served as General Conference president for three terms, 
and was an outstanding leader. | 
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As pointed out in the auditor’s report that, “while the net loss 
has been decreased since the merger of the two papers, it is still of 
such a size as to demand your consideration, for it is gradually 
absorbing your working capital.” This is a matter which has given 
your Board great concern. We are powerless to help ourselves 
in the present situation. With a decreasing business and a de- 
minishing profit during the present times it is urgently necessary 


that some financial assistance be rendered by the General Confer- 


ence in order that we can maintain our credit relations with other 


houses. We cannot afford to jeopardize the working capital of our 
publishing interests any further. In order to help meet the situa- 
tion we offer the following suggestion: 


That the General Conference assume a portion of the loss in 
publishing the Methodist Protestant-Recorder during the next quad- 
rennium. We recommend that the amount should not exceed $5,000 
a year and that this sum be included in the General Conference 


budget to be allocated to the budgets of our annual Conferences 
and distributed among the Churches, | 


We believe such a plan, practical. It would help materially 
during these days of financial stress and give your publishing in- 
terests an opportunity to build up a sufficient working capital to 
carry on the business entrusted to its care, This matter is of such 


serious moment that it ought to engage your careful thought and 
—consideration. 


During the quadrennium there has come to the Board a be- 
quest from the estate of Mrs, Ella Jane McDaniel Hearn, of Georgia, 
in the amount of $1,372.46, with the stipulation that the income 
from said estate be used to send the church paper to those who are > 
unable to pay the subscription price, preference to be given to 
those living in the state of Georgia. We commend to our pastors 
and members the matter of remembering the church paper in their 
wills. In a very short time a splendid endowment fund for the 


paper could be established if those able to do so would seriously 
consider this matter. ‘ | 


Merger of the Papers and of the Directories 


At a meeting of “The Board of Publication” on July 31, 1928 
in Baltimore, the Charters of the Pittsburgh Directory and of the 
Baltimore Directory were considered, and it was found they con- 
tained nothing to interfere with the merger of “‘The Methodist 
Protestant” and “The Methodist. Recorder,” nor of the consolidation 

of the two Directories into one corporate unit as ‘‘The Board of 
Publication,” in accordance with the action of the General Con- — 
ference .of 1928 through the adoption of the recommendations in — 
the report of the “Committee on Publishing Interests” reading as 
toliows, viz: 

“In regard to the paper referred to your Committee on the 

Union of the ‘Methodist Protestant’ and ‘The Methodist Re- 

corder,’ beg to submit the following report: | ere 

‘That the Board of Publication be instructed to merge the 
papers during this quadrennium as soon as the details can 
perfected’ ; 

and ‘That when the two papers are merged, the Directories be 


consolidated, and that the Board of Publication manage the 
business as a unit’.” 


On the same date, a Committee consisting of J. C. Broomfield, 


G. W. Haddaway and: W. C. Perkins was appointed “to study the mat- 


ter from every angle, and to present concrete plans covering the 
whole situation at the next meeting.”’ , 
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Another interesting tabulation is the distribution of subscribers 
by Conferences as follows: 


Colorado-Texas - - - - - - =f 
Florida - - - - - ~ 5 
106 
‘Iowa-Missouri - - - - - - 
Kansas - - - - = - = = = 387 
“Kentucky 
Maryland - - - - = «= «= = 2052 
Mississippl - - - = =. 
North Carolina - + - - - - 99 
Undesignated - - - - - - - 608 


From this tabulation you will observe that the main support of 
the paper comes from five Conferences, It will be noted that the 
shrinkage of our subscription list has been heavy, The present 
financial crisis through which our country is passing is largely re- 
sponsible for this falling off. It is our belief that many of our 
subscribers are using the present situation aS an excuse to drop 
their subscriptions. We do not know of a family that cannot afford 
the small sum of four cents a week to keep the Church paper com- 
ing to the home. Confronted with an increasing loss, financially 
and numerically, your Board was forced to reduce the size of the 
paper from 382 to 24 pages on September 16, 1930. This action 
was necessary to reduce our losses to a minimum. There is not the 
same interest in a church paper that there was 10 or 15 years ago. 
The radio, automobile and movies have made such inroads on the 
time of people that they have little time left for religious reading. 
These modern inventions account for many of the present day ills 


of our people. A comparison of our losses for the four years is 
as follows: 


| Loss on Methodist Protestant and Methodist Recorder 


For 1929 $14,973.20 
For 1930 "14,200.60 
For 19381 Combined Paper 9,925.37 
For 1932 12,692.04 


Loss for quadrennium ending Feb. 29, 1932 $51,791.21 
Combined loss on both papers for | 


quadrennium enaing 1928 61,469.14 


Net decrease in loss over previous quadrennium $ 9,677.93 
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the details can be perfected’. The instructions issued cover _ 
also such ‘adjustment of the Editorships’ as ver 
and a later consolidation of the B 
rectories into one body, 


In order that we might have certain comparative data for 
consideration, we requested each Directory to furnish, and 
they have supplied, detailed information on the following sub- 
jects: 

1. Detailed schedule of the itemized assets of each Direc- 


tory as of February 1, 1929, this including properties and 
inventories. 


2. Detailed schedule of the itemized liabilities of each Di- 
rectory. 
38. A detailed statement of the income and expenses of the 


Methodist Protestant and Methodist Recorder from March _ 
1, 1928 to February 1, 1929. | 


4, The number of paid subscriptions of each paper for the 

year beginning March 1, 1924 and for each succeeding 
year thereafter up to Feb. 1, 1929. State also for the 
same period the itemized income and expense of each 
paper, 

5. A copy of both charters to accompany the report. 

6. The estimate of the cost of printing of the papers by 

outside parties, and the present cost as now printed. The | 


estimate of the cost of printing an enlarged paper, 8 or 
additional pages. | 


7. State the basis on which values are reported and what 
percentage, if any, is charged off each year for depreci- 
ation, 

8. State the rent charged each paper, and the proportion of 


the salaries charged to each paper. The salaries to be 
itemized-names and amounts. | 


9. State the present number of paid subscriptions secured 
in each Conference by each paper. 


10. State the number of subscriptions expiring each month. 
~The detailed schedules from each Directory covering the fore- — 
going information are submitted with this report. | 


There are certain comparisons of figures which seem advisable 
to bring to your particular attention, as follows: 


may be necessary 
altimore and Pittsburgh Di- 


Subscription’ Lists 

On Feb, 1, 1929, the paid subscription list of the Methodist 
Protestant is 972 less than on March 1, 1925 oe 
On Feb. 1, 1929, the paid subscription list of the Methodist 
Recorder is 250 more than on March 1, 1925. 

Cost of Publication © | 
The cost per weekly issue of the Methodist Protestant is 
$170.00 and of the Methodist Recorder $229.00. 

Clientele Served 


The subscription list of the Methodist Protestant shows it 
serves chiefly: 


Conference No. of Subscribers % of Circulation 

Maryland 2525 47.15 

West Virginia 1060 19.75 

Eastern 590 11.20 

Alabama 194 
4369 81.52 % 
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At a meeting of the Board held in Pittsburgh on February 
26, 1929, this Committee reported as follows, viz: 


“To the Board of Publication of the Methodist Protestant | 
Church in Session at Pittsburgh, Pa., Feb. 26, 1929 


Your committee, to whom was referred for consideration and 
recommendation details covering the consolidation of ‘The 
Methodist Protestant’? and ‘The Methodist Recorder’, as di- | 
rected by the last session of the General Conference held in 
Baltimore in 1928, submits its report as follows: 


In order to settle certain differences of opinion that prevail 
as to the extent of the instructions to and authority of the 
Board of Publication in this matter, we quote the following 
extracts from the Journal of the General Conference of 1928: 


Session of May 22, 1928 


‘A. J. Allen stated the Committee on Publishing Interests 
was ready to report.’ 

‘R. L. Shipley of Maryland submitted resolutions concern- . 
ing’ the merger of publications, The President suggested 
the re-committal of this paper to the Committee on Pub- 
lishing Interests. It was moved and seconded that this be 
done and the motion prevailed.’ | 


Session of ‘May 22, 1928 


Report of Committee on Publishing Interests—‘In regard 

to the paper referred to your Committee—on the union of 

the Methodist Protestant and the Methodist Recorder—beg 

to submit the following report: | 

That the Board of Publication be instructed to merge the 
papers during the quadrennium as soon as the details can 
be perfected; and that when the two papers are merged, 
the Directories be consolidated and that the Board of 


~ Publication manage the business as a unit.’ Report 
adopted, 


of May 24, 1928 


‘It was moved that the minutes relating to the matter of 
the election of Editors be: re-written so as to state that 
whenever the consolidation of the Church papers took place, 
the matter of Editorship should be automatically adjusted 
by the Board of Publication. The minutes as corrected 
were approved.’ 
*Note: This action was taken in revising the minutes of 
the Session of May 23, 1928 when they were read for ap- 
proval, and the minutes of the Session of May 238, 1928 
were amended in accordance with this motion to read as 
follows: 
‘Concerning the election of Editors of the Church papers, 
the President stated that all matters relating to the con- 
—solidation of the Publications will be placed in the hands 
of the Board of Publication which carries with it the 
adjustment of the Editorships.’ 
*Note: 


The record of the election of the Editors in the General 
Conference Journal, Session of May 23, 1928, follows the 
record of this revised minute of the same ‘date. 


It will be noted that according to General Conference action, 
the Board of Publication have no option in this matter but 
they have been ‘instructed’ to merge the papers ‘as soon as 
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and the Methodist Recorder goes into 17 Conf S Wi 
miscellaneous distribution of 106. in ato — 
Note: 
Subsequent investigation in the actual mer 
| ger of the two 
papers showed that the record of subscriptions to the Meth- 


odist Recorder as furnished the Committee b :. 
at Pittsburgh were not sustained, y the agent 


but were substantiall 
less than the figures given in the Committee’s report. y 


‘‘Assets and Liabilities 


The records show the following comparison: _ 


Gross Assets Liabilities Net Worth 


$ 75,195.19 $ 35,371.93 $ 38,823.26 
~~~ 377,706.71 106,199.78 271,506.93 
The income from the Drinkhouse Legacy received by the Bal- 


timore Directory is absorbed annually in the expense of pub- 
lishing the Methodist Protestant. 


The income from the Fifth Avenue property received by the 
‘Pittsburgh Directory is being used to reduce the mortgage on 
said property placed when the loan w egotiated to purchase. 
the Diamond Street property and liquidate certain accrued 
liabilities. This re-investment is establishing increased real 


estate capital holdings for the Denomination in Pittsburgh, © 
the property of the General Conference, 


The headquarters building at 516 N. Charles St., Baltimore, 
is the property of the Maryland Annual Conference. | 


Baltimore Directory _ 
Pittsburgh Directory 


Summary and Recommendations 


There are various important angles to this question of con- 
solidation which we do not consider it advisable to ask a sub- 
Committee to solve, nor to make definite recommendations 
with reference thereto. Hence we are laying before the en- 
tire Board of Publication the data we have collected, as: hav- 
ing bearing upon the subject in question, under the conviction 
that complete discussion and final decision should develope 
in the meeting of the full Board rather than be determined 
under the recommendation of a Sub-Committee, this being 
our reason for not bringing a recommendation on the subject 


to this Board of Publication meeting as requested when we 
were appointed.” 


After the consideration of this report, it was decided by unan- 
imous vote of the Board that “we merge the Church papers”, 
“That the merged paper be called ‘The Methodist Protestant-Re- 
corder’”’, and “that the merger be effected on November 1, 1929.” 


_ Dr, Lyman E, Davis and Dr. Frank T. Benson were unan- 
imously elected Co-editors, and the subscription price of the paper 
was fixed at $2.00 per year. | 


The question of the place of publishing the merged paper was 


discussed from all angles, and Baltimore was selected by a vote 
of six to five. 


Following the selection of Baltimore as the publishing loca- 
Won of the paper, it was unanimously decided to continue the pub- 
lication of the Sunday School periodicals at Pittsburgh. 

_ W.C. Perkins, Robert Rawsthorne and H. C. Staley were then 
appointed a committee to arrange such legal steps as may be found 
necessary to consolidate the two Directories into ‘The Board of 
Publication’’, and the same committee, with the addition of G. W. 
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Balance of Subscriptions: 


In Arkansas 718 
North Carolina 196 
Georgia | 43 
Louisiana 40 
Mississippi 82 
Miscellaneous 


The subscription list of the Methodist-Recorder shows it 
serves chiefly: 


Conference No. of Debaerivers % of Circulation 
Ohio 1568 32.33 
Pittsburgh 893 18.40 
Indiana 545 11.24 
-Iowa-Missouri 6.49 
Michigan «6.94 
Onondaga 216 | 4.45 
Illinois 285 
2.41 
Ft. Smith-Oklahoma 19 el 1. 63 
4355 89.7 9% | 
_ Balance of Subscriptions: 
In Alabama 9 ’ 
Arkansas 4 
Eastern 83 
Kentucky 17 
Maryland 
Kansas | 67 | 
West Virginia | 120 
Miscellaneous | 
A comparison of the ‘subscription lists of the two papers shows 


that: 


4369 subscribers to the Methodist Protestant, which is 81.52 
per cent of the total subscription list, are in four Conferences, 
namely: Maryland, West Virginia, Eastern and Alabama, with 


the balance distributed in Arkansas, North Carolina, Georgia, 
Louisiana, and Mississippi. 


4355 subscribers to the which is 89.79. 
per cent of the total subscription list, are in nine Conferences, 
namely: Ohio, Pittsburgh, Indiana, Towa-Missouri, Michigan, 
Onondaga, Illinois, Texas, Ft. Smith-Oklahoma, with the 
balance distributed in Alabama, Arkansas, Eastern, Ken- 
tucky, Kansas, Maryland, North Carolina, and West Virginia. 


It will be noted that there are three conferences included in the 
subscription list of the Methodist Protestant, namely: Georgia, 
Louisiana, and Mississippi, in which there are no subscribers to 
the Methodist Recorder, and that there are 11 Conferences in- 
cluded in the subscription list of the Methodist Recorder, viz: 
Ohio, Pittsburgh, Indiana, Iowa-Missouri, Michigan, Onondaga, 
Illinois, Texas, Ft. Smith-Oklahoma, Kentucky and Kansas in 
which there are no subscribers to the Methodist Protestant. The 
record shows that the Methodist Protestant goes into nine Con- 
ferences with a miscellaneous distribution of 547 in addition, 
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is the publication and 
ture through the medi 
papers, etc. 


dissemination of religious litera- 
um of books, periodicals, tracts, — 


Third:—The principal office of the said corporation i 
to be in the City of Pittsburgh, State of heniivriite: 


Fourth:—The corporation sh 


all have perpetual cessi 
by its corporate name. | perp succession 


Fifth:—The Board shall consist until the séxstor of the 
General Conference of the Methodist Protestant Church, 
to be held in the year 1932 of the following members: 


Name 


Residence 
Robert Rawsthorne Pittsburgh, Pa. 
W. C. Perkins Pittsburgh, Pa. 
E. Stottlemire Cambridge, Ohio > 
C. L. Daugherty Pittsburgh, Pa. 
F. L. Brown Columbus, Ohio 
J. H. Baker Baltimore, Md. 
H. C. Staley — | Baltimore, Md. 
W. H. Gaston Buckhannon, W. Va. 
G. W. Haddaway Baltimore, Md. 
R. F. Day Inwood, N. Y. 
J. C. Broomfield Pittsburgh, Pa. 


Thereafter, the Board shall consist of four laymen, two 
ministers and the president of the General Conference of 
The Methodist Protestant Church, to be elected at the 
session of the General Conference of said Church in the 


year 1932, and quadrennially thereafter by the General 
Conference of said Church. : 


Sixth:—The officers of the corporation shall be a president, 
a vice-president, a secretary, a treasurer and an executive 
committee composed of three members. The officers shall 
perform the duties that usually divolve upon such officers 
and the executive committee shall have authority in emer- 
gencies to act for the Board in the interim of its meetings. 


Seventh:—The regular meetings of the Board shall be 
held semi-annually at such time and place as may be desig- 
nated. Special meetings shall be held at a call of the 
president or a majority of the Board. <A majority of 
the members of the Board shall constitute a quorum. 


Eighth:—The corporation shall have control of all the 
property now belonging to the Pittsburgh Directory of 
the Methodist Protestant Church and to The Book Di-— 
rectory of the Methodist Protestant Church in Baltimore 
City, in compliance with the action taken by the Gen-- 
eral Conference of the Methodist Protestant Church at its 
session held in the City of Baltimore in the year 1928 
and the corporation shall hold said property in trust for 
The Methodist Protestant Church and shall be respon- 
sible to the General Conference of said Church. 


Ninth:—The Board shall have the power to remove for 
sufficient cause, any of its own officers and elect others 
in their stead. Also to fill all vacancies in its own Board 
occasioned by death, resignation or ceasing to be a mem- 
ber of the Methodist Protestant Church, and also to fill 
vacancies occurring in the offices of editors and publishing 
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Haddaway, was appointed to supervise the merging of the two 
ers, | 
yi Prior to the actual merger of the papers, Rev. Frank T. Ben- 
son passed to his reward, and at a meeting of the Board held in 
Pittsburgh on May 10, 1929, Rev. Lyman EK. Davis was elected 
Editor of the merged paper when this became effective, and the 
merger date was moved forward from November 1, 1929 to August 
J, 19298. | 
At a meeting of the Board held in Baltimore on May 12, 1930, 
the Committee appointed on May 10, 1929 to arrange the legal 
steps necessary to consolidate the two Directories, submitted their 
report and recommendations; in which they had received the legal 
advice of John A, Metz of Pittsbugh, Pa. | ie | 
| Acting upon said legal advice, the Board of Publication adopted 
the following resolution: | 
“RESOLVED: 

That “The Pittsburgh Directory of the Methodist Protestant 
Church’’, incorporated and operating under its last amended 
charter granted by the Court of Common Pleas of Allegheny 
County, State of Pennsylvania, September 11, 1880, and “The 
Book Directory of the Methodist Protestant Church in Bal- 
timore City’’, incorporated and operating under its last — 
amended charter granted by the Supreme Court of Baltimore 

— City, State of Maryland, November 13, 1880, be and they are 

hereby merged and consolidated, through an amendment to the 
charter of “The Pittsburgh Directory of the Methodist Prot- 
estant Church’’, into a corporate body to be known as “The 
Board of Publication of the Methodist Protestant Church’’, 
which corporate body shall take over all the assets, subject 
to existing liabilities, of both Corporations hereinbefore 
The Baltimore Directory met in separate meeting in Baltimore 
on May 12, 1930, and the Pittsburgh Directory met in separate meet- 
ing in Pittsburgh on May 17, 1930, and each adopted by the re- 
. quired legal vote a resolution of concurrance reading as follows: 
That (the legal title of each Directory was here inserted) 
hereby concurs in the resolution adopted at a meeting of 
“The Board of Publication” on May 12, 19380 reading as 
follows:”’ | 
“RESOLVED: That etc., ete.” 


(The phraseology used here was an exact repetition of 


the wording of the resolution adopted by the Board of 
Publication as previously noted.) 


Pursuant to the action and approval of “The Board of Pub- 
lication” on May 12, 1980, The Pittsburgh Directory at its meeting 
on May 17, 1930 also adopted the following resolution: 

That “The Pittsburgh Directory of the Methodist Protestant 
Church” hereby expresses a wish and desire to amend its 
charter as granted by “The Court of Common Pleas of Alle- 
gheny County” September 11, 1880 and hereby directs that 
a petition be addressed ‘“‘To The Honorable, The Judge of 
said Court’’, requesting permission to amend its said charter 
so that the same shall read and provide as follows, to-wit: 


‘Charter of the Board of Publication of the Methodist 
Protestant Church’ 


First:—-The name of the corporation shall be ‘The Board 
of Publication of the Methodist Protestant Church.’ 


Second:—The purpose for which the corporation is formed 
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odist Protestant Church in Baltimore City <j . 

| situat 
said premises at No, 516 North Charles Street, nln 
Maryland, or elsewhere, together with the lease for said 


premises, all accounts, notes and bills receivab] 
hand and in bank, and all other assets whatsoever ners 
TO HAVE AND TO HOLD the said 


chattels, accounts receivable, etce., 
of Publication of the Methodist Protestant Church, its suc- 
cessors and assigns, from and against all persons 


ever shall and will warrant. and forever defend by these 
presents. 


IN WITNESS WHEREOF, it has caused its common and 


corporate seal to be affixed by the hand of its president , 
attested by its secretary the day of in the year 
of our Lord, one thousand nine hundred thirty, 


THE BOOK DIRECTORY OF THE 


personal property and 


ATTEST: | METHODIST PROTESTANT CHURCH | 


IN BALTIMORE CITY 
| By 


Secretary President 


The Bill of Sale provided for in this resolution was executed 
September 2, 1930. 

The amended charter was granted by the Court of Common 
Pleas of Allegheny County on August 20, 1930, and .recorded “in 
the office for the recording of deeds in and for the County of 
Allegheny, State of Pennsylvania, on August 12, 1930.2 | 

The Procedure under which the charter of The Pittsburgh Di- 
- rectory was amended to cover this consolidation, was resorted to 
on advice of counsel so as to safeguard the title to the Real Estate 
holdings in Pennsylvania, which might have become involved if 


both charters had been vacated and a new corporation formed, or | 


the amendment of the charter of the Baltimore Directory had been 
arranged, inasmuch as the Baltimore Directory held no real estate. 


At a meeting of the Board held in Baltimore on September 


2, 1930, the charter of “The Board of Publication of The Methodist 


Protestant Church”, granted by the Court of Common Pleas of 
Allegheny County, was received by the Board, the two Directories 


thereby ceasing to function, and “The Board of Publication” as- 
sumed proper legal status. ee 
The organization of “The Board of Publication” under this 
chapter was completed by the election of the officers provided for, 
as follows: 


President G. W. Haddaway 
Vice-President C, L. Daugherty 
Secretary H, C, Staley 
Treasurer W. C. Perkins 


Executive Committee—President, Secretary, and Treasurer. 
In order to provide for the conduct of our Publishing business 
under this consolidation, the Board at its Annual Meeting held in 
Baltimore on April 28, 1932 unanimously adopted the following: 
“SCHEDULE OF RESPONSIBILITY AND ACTIVITITES 
In the Operation of the Business of The Board of Publication 
at Pittsburgh and Baltimore 


DIVISIONS OF ACTIVITY | 
AT BALTIMORE The Methodist Protestant-Recorder shall be pub- 


lished, the Book Store conducted, and the printing plant operated 


as now set up, All sums now or hereafter due the Board growing 
out of these operations shall be billed direct to the customers by 
and collected for at Baltimore. 


unto the said The Board 


whomso- 
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agents during the interim of the meetings of the General 
Conference of said Church, 


Tenth:—The Board shall have power in the interim of 
the meetings of the General Conference of said Church, 
to remove from office the editors or publishing agents 
elected by said General Conference for failure to per- 
form the duties assigned them by the General Confer- 
ence or by the Board or for immorality, incompetency 
or other cause, provided, however, that such a removal 
shall not be ordered until opportunity for defense shall 
have been given. 


_ Eleventh:—The Board shall fix the salaries of said editors 
-and publishing agents and of all its employees. | 


Twelfth:—The Board shall have power to pass the by- 
laws, rules and regulations as shall be necessary in carry- 
ing forward the purposes of its organization. 


Thirteenth:—The Court may be petitioned to alter or 
amend this charter by a majority of all its members who 
shall be present at any: regular meeting of the Board.’ 


In order to vest all the assets and holdings of the two Direc- 


tories in “The Board of Publication’”’ as set up under this proposed 
amended charter, the Baltimore Directory at its said meeting in 
Baltimore on May 12, 1930, also adopted the following resolution: 


“RESOLVED: 


That, ‘The Book Directory of the Methodist Protestant 
Church in Baltimore City’ does hereby convey all its rights, 
title and interest in all assets of whatsoever kind it may 
now or shall hereafter be possessed, subject to existing lia- | 
bilities at the date of transfer, to ‘The Board of Publication 
of the Methodist Protestant Church’, a corporation under 
the laws of the state of Pennsylvania, and that the President 
and Secretary of this ‘Book Directory’ are hereby empower- 
ed and directed to execute and deliver to the said ‘The | 
Board of Publication’, when it has become legally organized 
through an amendment to the charter of ‘The Pittsburgh 
Directory of the Methodist Protestant Church’, a bill of sale 
covering all its assets, in the following form: © 


KNOW ALL MEN BY THESE PRESENTS 
That The Book Directory of the Methodist Protestant Church 
in Baltimore City, a corporation under the laws of the State 
of Maryland, for and in consideration of the sum of One 
($1.00) Dollar to it in hand paid by The Board of Publi- 
cation of the Methodist Protestant Church, a corporation 
under the laws of The State of Pennsylvania, at or before 


the sealing and delivery of these presents, the receipt where- 
of is hereby acknowledged, has granted, bargained, sold, re- 


leased and confirmed and by these presents does grant, bar- 
gain, sell, release and confirm unto the said The Board of 
Publication of the Methodist Protestant Church, its suc- 
cessors and assigns, all and singular the following property 
and assets, to wit: _ 

“All printing presses, type, Electrotypes, stock of paper and 
inks, office equipment, furniture, fixtures, machinery, etc., 
situate on the premises at No. 516 North Charles Street, 
Baltimore, Maryland, including all books, machines, etc., 
situate in the book store on said premises, and all other 
property whatsoever of The Book Directory of the Meth- 
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An “Operating Bank Account” 
incidental expenditures, shall b 
Baltimore, subject to signature 
nate at each point, with the sig 
for emergency use. These acco 
General Funds of the Board o 
as may b 


of $1,000.00 to cover payrolls and 
e established at Pittsburgh and at 
of whoever the Board shal] desig- 
nature of the Treasurer registered 
unts are to be reimbursed from the 


n check and voucher forms a 
s often 
e necessary to maintain a proper operating balance, 


REPORTS 


A separate summary of the business of the Pittsburgh and Balti- 

more houses shall be compiled immediately following the periods 
ending on the 15th and 31st (or last day) of each month, and 
the President and Treasurer of the Board shall be furnished 
the close of each month a summary containing the monthly totals 
of these figures, and such other data on Receipts, Disbursements, 
Bank Balances, Accounts Receivable and Accounts ‘ Payable, as 


these officers may feel it necessary to give a proper survey of the 
affairs of the Board. | 


The form to be used for the semi-monthly compilations, to be as” 
follows: 


SUMMARY OF BUSINESS AT——— 
From - - - - -to - - - - -198- - - 


MERCHANDISE _ Total Cash Sales 


"Charges 
PERIODICALS » Charges 
(Balto. Only)............ 
ACCOUNTS RECEIVABLE, GENERAL ............ 
OTHER SUNDRY RECEIPTS 
REAL ESTATE, Only) 


LESS FOR REFUNDS OR CREDIT eterna 


*The net totals of the Receipts should check with the bank 
deposits for the period. 


PUBLICATIONS, ADVERTISEMENTS, STATIONERY 


In all printed matter and publications of all kinds, there shall be 
used the corporate title of the Board, viz: “The Board of Publi- 
cation of the Methodist Protestant Church”, with both the Pitts- 
burgh and Baltimore addresses shown, As the board, under its 
charter, is a Pennsylvania Corporation, the Pittsburgh address shall 
be named first in instances where the arrangement of these ad- 
dresses makes a priority necessary.” 


We, therefore, report that the instructions of the General Confer- 

ence of 1928 to merge “The Methodist Protestant”’ and “The Meth- 
Odist Recorder” and to consolidate the Pittsburgh Directory and the 
Baltimore Directory into one unit as “The Board of Publication 
of the Methodist Protestant Church” have been complied with and 


bhi axe now operating under these mergers, subject to your ap- 
roval, 
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AT PITTSBURGH the Sunday School Periodicals shall be pub- 
lished, a book and supply department in collaboration with Bal- 
timore conducted, and the printing plant operated as now set up. 
All sums now or hereafter due the Board growing out of these 
operations shall be billed direct to the customers by and collected 
for at Pittsburgh, provided that if there are some purchasers of 
Sunday School Periodicals in Baltimore or vicinity who prefer to 
make payment at Baltimore, they may continue to do so, pending 
their becoming accustomed to this change of procedure. Balti- 
more is to report to Pittsburgh as these payments are made so 
proper credit can be given. 


On Printing Jobs for other Church Boards, uniform bids are to be 
made and the work produced between the two printing plants, as 
they may be in need of or in position to handle most profitably, 
with the privilege of soliciting such general commercial work as 
can be profitably handled at each plant. 


ACCOUNTING 

There shall be arranged a uniform system of Accounting—including 
cost tabulations and inventory records—for use at both Pittsburgh 
and Baltimore, under which uniform system each house is to 
operate as a Publishing Headquarters, billing collecting and keep- 


ing contact with their clients on business of the Board of Pub- 
lication, 


~The operations of the business shall be handled under seven major 
divisions, viz: 
Sunday School Periodicals 

Methodist Protestant-Recorder 

Merchandise | 

Printing 

Real Estate 

Machinery & Equipment 

Furniture & Fixtures 

The receipts’and all salaries and other expenses of the business, 
including such as are logically chargable to the sale of Sunday 
School Periodicals, seem divisible among these several accounts, 


but such other divisions as may be necessitated by the business 
can be added. — | 


oy uniform system will make easy and possible a tabulation 
covering the combined operations at Pittsburgh and Baltimore in 


one statement, to be presented quarterly to the Board of Publi- 
cation. 


BANK ACCOUNTS 


A “General Bank Account” shall be continued at Pittsburgh and 
at Baltimore, in the name of “The Board of Publication of the 
Methodist Protestant Church’, with addresses as Pittsburgh and 
Baltimore, in which shall be deposited daily the receipts at each 


point from Accounts Receivable, cash sales or other sources of 


income, Both houses shall report to the Treasurer the amounts 
of the deposits on the dates made. i 


These General Bank Accounts shall be available for the obliga- 
tions that shall be incurred in the Board’s operations at both Pitts- 
burgh and Baltimore, and shall be disbursed upon the joint sig- 
natures of the Treasurer of the Board, and the Publishing Agent 
or Agents, using combination check and voucher form (sketch at- 
tached) showing the account covered and its proper distribution. 
The correctness of these vouchers is to be approved by some one 
at each point who may be designated. 
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Story Papers: 
The New Guide 


909,116 
Hi-Way 286,546 
Our Children 468,419 

Improved Uniform Series 
Our Teachers Journal] 34,159 
Advanced Quarterly 89.863 
Senior Quarterly 153,868 
Intermediate Quarterly 7 3.929 
Home Department Magazine 11,380 
Worship Leaflet 31,262 
Uniform Picture Cards 10,026 


Uniform Lesson Rolls 108 
Group Graded Series 


Primary Teacher 


3,364 
Primary Class 21,404 
Junior Teacher 
Junior Class 48,726 
Picture Cards 68,819 
Lesson Rolls | 750 
Pupils Lesson Stories 13,942 

Beginners Department | 

Teacher, First year 
Teacher, Second year _ 204 
Pictures, First year | 110 
Pictures, Second year sia 90 
Stories, First year — 4,409 
Stories, Second year 3,261 


From this list of publications it will be noted that a complete 
series of lesson helps are available for the various departments of 

our Sunday Schools. We have maintained an even schedule and 
are rendering good service to our schools. The quality of our 
work has improved, by the use of better stock and ink, and our 
workers all seem interested in turning out the best product pos- 
sible under our necessary limitations. Dr, Crates S. Johnson has 
rendered faithful service and is endeavoring to give to our schools 
the best literature possible. The editorial responsibility for so 
many publications rests heavily upon the shoulders of one man. 
In other denominations this responsibility requires a staff of from 
two to a dozen people, The scheduling of such a list of publica- 


tions would be impossible for one man without the assistance of 


writers, some of whose work is purchased and some donated. This 
is all carefully edited and Dr. Johnson tries to admit nothing that 
will offend. We are now printing all of our periodicals in our own 


plant at Pittsburgh. This will mean an added saving during the 


next quadrennium and should show an increase in profits. During 
_ the quadrennium a special prospectus covering all of our publica- 

tions was issued and 5,000 copies distributed to pastors, superin- 
tendents and teachers to better acquaint them with our lesson 


el We feel that this publicity should reflect itself in increased 
Saies, 


Curriculum Committee 


It will be recalled that a proposal was made at the last session 
of the General Conference coming from the Board of Publication, 
The Board of Christian Education and the Board of Young People’s 
work, for the creation of a Curriculum Committee. 

_ General Conference acceded to our request for the creation of 
said committee, and authorized the new Board of Christian Educa- 
tion to name the members of the committee, 
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Real Estate 


The Real Estate holdings of your Board are all located in the 
city of Pittsburgh, and make up the greater part of our capital 
account. The properties held are located as follows: a 

Land on Fifth Avenue—Occupied by Kaufmann’s Department 

Store for which an annual rental amounting to $9,000 
is received. 

Land and Building at 613 W. Diamond St.—Occupied by our 

- Pittsburgh publishing interests, where a printing office, 
book and supply department are conducted, and our Sun-— 
day School Publications printed and distributed to our 
entire constituency. The balance of the space is rented 
to individuals. 


Valuations of these property interests are as follows: 
| Fifth Avenue 


Land | $220,000.00 
Diamond Street | 

Land 15,400.00 

Building 32,983.32 
Total Valuation $268,383.32 


These figures represent a conservative valuation as the Fifth Ave- 
nue property is now assessed for considerably more than our book 
values, A reserve of 4% is charged against the Diamond Street 
property annually and the accumulated reserve to date is $12, — 
826.80 which. has been deducted in setting up the valuation noted 
above. The auditors report gives a tabulation of the income and 
expenses for this department. An annual rental for space occupied 
in the Diamond Street property by our publishing interests is 
charged against the various operating departments amounting to 
$3,000. The $9,000 income from the Fifth Avenue property is 
being applied to cover interest and reduction of mortgagee held by 
the Allegheny Trust Company of Pittsburgh. <A considerable re- 
ee in the mortgage has been made during the quadrennium 
as follows: 


Mortgage March 1, .$69,132.00 


‘There are no property holdings at Baltimore, Space occupied in 
the Charles Street building being rented from the Maryland Con- 
ference, owners of the building at an annual rental of $5,000; an 
allowance of $600 being made for services of the publishing agent who 
superintends the building; thus making a net rental charge of 


$4,400 a 


Sunday School Publications 


We are furnishing twenty-four different publications under our 
own imprint for use in our Sunday Schools, and in addition the 
entire series of Closely Graded lesson helps published by the Graded 
Press. During the quadrennium we have added a Teacher’s Jour- 
nal, Lesson leaflets and Picture sets for the Beginners Department. 
It was felt that this addition was necessary to complete our de- 
partmental series, We have also initiated a new publication, The 
Worship Leafiet, which is meeting with a fair reception. The ma- 
terial is supplied by Dr. C. E. Forlines. Our publications together 
with the yearly sales of each, are as follows: i 


= 
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our leaders as the best and most practical Church Register ever 
published. 

The growth of this department has 
Profits, however, are not commensurate 
handled especially during the past two 


been most gratifying. The 
with the volume of business 
years. 


This is ace 
by the fact that greater efforts were made to ounted for 
increase in expense, chiefly in advertising. 


secure business at an 


A curtailment of ex- 
penses has been made so that a larger profit should be earned dur- 


ing the next quadrennium. Our ministers, Churches and Sunday 
Schools generally patronize this branch of the business. We have 
also built up a nice business among other denominations. Our in- 
ventory of merchandise at Pittsburgh has been greatly reduced dur- 
ing the past year. Many unsaleable items have been eliminated, thus 
eutting our inventory practically in half. Geceie 
Our wholesale line has also been enlarged and is showing a splen- 
did growth. The cooperation and support of other denominational 
publishing houses in adopting many items in our line has been noted 


with gratifying results during the quadrennium. Because of pre- 
vailing conditions this department is experiencing a heavy decrease 


in sales through the store and mail order departments, especially dur- 


ing the past five or six months. Our patrons can help us maintain 


the high standard of efficiency and service for which this department 
is noted if they will give us the proper support. 


GENERAL COMMENT 


On completion of the merger of the two Directories the services © 


of Mr. J. T. Darling who had been serving as publishing agent at 


Pittsburgh were terminated. Mr. Charles Reiner, Jr., our agent at 


Baltimore was elected as general publishing agent for the two houses, 
with Miss Edith Beck at Pittsburgh as his assistant. Mr. Reiner 
has had general oversight of the entire publishing business since 

In January, 19382, the Board was forced to make a 
general reduction of 10 per cent in all clerical salaries also including 
both our printing plant employees. A reduction of 40 per cent in our 
advertising appropriation has also been made. These savings should 
offset the decrease in business experienced by the various departments 


and safeguard the Boards profits from departmental operations, 
Our depreciation charges are heavy. Losses from bad accounts 


have also been large during the quadrennium. These charges to- 
gether with other heavy expenses incident to the mergers involved 
account for a decrease in our net profits. Your Board has had many 


problems to work out during the four years. The task has not been © 


aneasyone. 


We want to most heartily commend the Editor of the Methodist 
- Protestant-Recorder, Rev. Harry H. Price, D.D., the Editor of our 


Sunday School Literature, Rev. Crates S. Johnson, D.D., and Mr. 


Charles Reiner, Jr., the agent, for their efficient and wise conduct > 


of affairs committed to their respective care. 


We also want to express our appreciation of all our employees 
_ both at Pittsburgh and Baltimore for their efficiency and interest in 


the business. | 


We render this account of our stewardship believing that every 
interest committed to our care has received careful consideration, 
and our duties faithfully discharged to the best of our ability. This 
message together with the auditors report and special inventory of 
our Machinery, Equipment, also Furniture and Fixtures are respect- 
fully submitted for your information and careful study. 


G. W. HADDAWAY, President, 
HARRY C. STALEY, Secretary, 
WM. C. PERKINS, Treasurer. 


) 
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The following were named, Drs. Lawrence Little, Franklin W. 
Stephenson, and Crates 8, Johnson, ex officio; Dr, Harlan L. Fee- 
man, Richard L, Shipley, Dr. Charles E. Forlines, Rev. R. Y. Nichol- 
son, Mrs. Marie Thompson and Mrs, Henry W. Maier. 

The committee has had three meetings, the first one at Sabina, 
Ohio, June 18, 1930; the second in Westminster, Md., July 27 and 28, 
1931; and the third in Westminster, on February 18, 1932. 

The first meeting was devoted to a study of religious education 
and definition of our task. The committee has taken its work seri- 
ously and has cooperated with the International Council of Religious 
Education, aside from giving careful attention to the integration of 
our own educational program. 

The committee has in course of preparation a study unit of our 
Young People’s training course, on “My Church and Its Program.” 

This department shows an increase in profits over the preceeding 
quadrennium. The following tabulation shows the combined income 


and expenses with net profits from sales at both Pittsburgh and Bal- 
timore: | 


1928 

EEXPeNse 368,495.56 067,822.36 
$ 42,889.51 $ 34,997.04 


PRINTING DEPARTMENT 


Your Board operates two printing establishments. The one at 
Pittsburgh produces chiefly our Sunday School Publications with such 
other Commercial printing from time to time as it is in position 
to handle. At Baltimore, The Methodist Protestant-Recorder is 
printed weekly and a number of other weekly and monthly magazines 
for private interests. In addition a large amount of commercial 
printing is turned out. 

We have made it a practise to cater to churches and church or- 
ganizations for their printing business. We have endeavored to make 
_ these organizations feel that we have a working force that is in sym-. 

pathy with their purposes and aims and will take that interest in their 
work which cannot be secured from disinterested printers. We are 
earnestly striving to give the best possible service and quality in our 
printing. Our prices are reasonable and are in line with those of other 
printers where an hourly cost system is maintained. ae 

We are members of the United Typothetae of America and use 
their cost system exclusively in our plants. Our equipment has been 
kept up as far as possible. Some replacements will have to be made 

during the next quadrennium. Both of our plants are operating 
under a high rate of efficiency. We commend these plants to our 


churches and people and earnestly hope they will patronize them 
whenever possible. 


MERCHANDISE DEPARTMENT 


Through this department we supply the minister with the latest 
books, and helps; the Church and Sunday School with the most up-to- 
date requisites for promoting and projecting their work in an efficient 
manner, At the last session of the General Conference your Board was 
authorized to revise and enlarge the Church Register. A committee 
_ appointed by the president of the General Conference consisting of 

the following: Revs. Geo. W. Haddaway, E. C. Makosky and Chas. 
Reiner, Jr., carefully went into the matter and after considerable 
study presented an outline for the Church Register which was ap- 
proved. We are pleased to report that this Register was completed 
and placed on sale September 1, 1931. It has been pronounced by 
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The bank balances were confirmed 


and 
funds on hand were counted. reconciled, and the 


Post Office Deposits — $296.78 
The balances were confirmed by the Post Offices. 


Accounts Receivable—Trade — $28,028.59 
Reserve for Bad Debts — $1,473.86 


The balances of the individual accounts were checked off and 
found to be in agreement with the control accounts. — 

While we did not confirm all the accounts, since they are numer- 
ous, We were requested to test certain accounts, especially the older 
ones. As a result of this work, approximately $700.00 was collected 
on old accounts through our office, or remitted direct to you in 
response to the confirmation requests. | pis 

Due to the fact that we did not age all of the accounts, we can- 
not state that the Reserve is ample, but it appears to be in line with 
past experience. The rate of the Reserve for Bad Debts for the 
Baltimore Office has been increased from 2 per cent on the total 
outstanding at the beginning of the Quadrennium to approximately 
4 per cent, or $1,000.00, as of February 29, 1932. In addition to the 


balance of the Reserve of $1,000.00, Bad Debts amounting to $866.33 
were charged to the Reserve during the last year. 


Subscriptions Receivable — $1,738.36 | 
Of this total, $1,324.83 represents Methodist Protestant-Record- 
er subscriptions which are fourteen months or less in arrears. The 
balance, $413.53, consists of 20 per cent of the subscriptions in 
suspense, which are over fourteen months old. The publisher be- 
lieves that these amounts are collectable. This appears reasonable 


since your collections on the Suspense accounts for the recent Quad- 
rennium exceeded the estimate by $661.10. : 


Loan and Note Receivable—Employees — $346.00 
This total is represented as follows: 


$300.00 


: Dr. H. H. Price—Note Receivable 
H. W. Ort—Loan Receivable........... 46.00 
$346.00 


These accounts were confirmed by correspondence, 

Inventories — $54,136.40 
The Inventories were furnished and certified by your office. 

We made certain tests of computations, but did not check them as — 

to quantities. The Merchandise Inventories appear large in com- 

- parison with the average annual sales. The Sunday School Period- 
ical Inventory at Pittsburgh shows an increase this year, as it in- 


cludes Work in Process, which has not been considered in previous 
“years. 


The Inventories show a reduction of $1,503.65 since October ol 
81st, 1930, when the total was $55,640.05. At that time, your In- 
ventories were reviewed and reported on by your previous auditors. | 


We were advised by your office that obsolete goods are not in- 


acuded. and items not readily saleable are priced at conservative ) 
gures. 


A comparison of your Inventories at the beginning and the end 
of the current Quadrennium is as follows: | 


Increase 
Feb. 29,1932 March1, 1928 Decrease 
Baltimore ............$42,489.67 $26,268.87 $16,220.80 
Pittsburgh ........:.. 11,646.73 13,247.16 | 1,600.43 


$54,186.40 $39,516.03 $14,620.37 
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WoopEN & BENSON 
Certified Public Accountants 


MUNSEY BUILDING 
BALTIMORE - - - MARYLAND 


REPORT ON THE AFFAIRS OF THE BOARD OF PUBLICATION 
OF THE METHODIST PROTESTANT CHURCH 
Baltimore and Pittsburgh Offices 
FOR QUADRENNIUM ENDED FEBRUARY 29TH, 1932 


April 22nd, 19382.. 
The Board of Publication of the 


Methodist Protestant Church, 
Pittsburgh, Pa. 


Gentlemen: 


In accordance with your request, we have made an audit of 
your records for both the Baltimore and Pittsburgh offices, for the 
period from November 1st, 1930 to February 29th, 1932. We have 
prepared statements for the Quadrennium ended February 29th, 
- 1932, showing your operations for the period, together with your 
financial condition at its close, by using the statements of the pre- 
vious auditors as far as possible, and combining them with those 
prepared by ourselves. The statements are as follows: 


Exhibit A—-Consolidated and Detailed Balance Sheets. 

Exhibit B—Comparative Departmental Profit and Loss Statements 

| for Quadrennium—Baltimore Office. 

Exhibit C—Comparative Departmental Profit and Loss - Statements 

| for Quadrennium—FPittsburgh Office. 

Exhibit D—Capital Accounts—General Funds— 
Baltimore Office, 

Pittsburgh Office. 


Our work consisted of a Balance Sheet audit, together with cer- 
tain tests of the detailed transactions of the period. As a result of 
this work, we believe that the attached statements reveal the true 


financial condition of your Board, subject to the comments con- 
tained in this report. | 


COMMENTS—BALANCE SHEET 
Exhibit A 


This statement shows the detailed Balance Sheets for both 


offices, as well as a Consolidated Balance Sheet for your Board as a 
whole, as of February 29th, 1932. 


Current Assets — $85,214.46. 
Cash — $2,087.58 
- The Cash is distributed as follows: 
Baltimore Office _ 
Baker, Watts and Company: 
Methodist Protestant Recorder....$ 92.73 


General 872.42 
| —— $965.15 
Check on Funds .. 12.51 
Alleghany Trust Company 1.86 
$ 759.58 
$2,087.58 
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tion to that, we inspected and checked off the ma 
ment at your request, inasmuch as you did not 
made as originally contemplated. 


DEFERRED CHARGES — $4,505.29 
This group consists of the following: 
Baltimore Pittsburgh Total 


jor items of equip- 
have the appraisal 


$ 3387.50 $ 674.388 $ 1,011.88 
INSUYLANCE 307.35 452.71 760.06 
Stationery and Supplies ............ 1, 064.06 1,064.06 
Type 708.56 708.56 
Easter Catalogues 562.32 562.32 
13.75 ~235.00 248.75 
Dishonored Checks 24.66 24.66 


$ 3,143.20 $ 1,362.09 $ 4,505.29 
In connection with the vernon of your deferred insurance 


premiums, we found your coverage to be as follows: 
Baltimore Office 


Fire 
Merchandise Stock, Machinery, and seca 
Office Furniture and Fixtures...... ~ $45,200.00 
Burglary and Robbery 
Outside Messenger $ 1,500.00 
| = 4,175.00 
Check Protection Policy ........cccccccsssessees 1,000.00 
Owner’s, Landlord’s, and Tenant’s Public 
Fidelity Bond—Covering 14 Employees | ee 18,000.00 
Workmen’s Compensation and Employ- 
Pittsburgh Office | 
Fire 


Building—613 W. ne. $35,000.00 
Contents of Building, 613 “West 


‘Diamond Street, N.S. 34,000.00 
Stock—clo Herbick 1,000.00 
Mergenthaler Linotype Machine ......... 3,210.00 
— — $73,210.00 
Robbery | 
10,000.00 
Workmen’ s Compensation and Employ- _ 


CURRENT LIABILITIES — $57,877. 47 
_ Accounts Payable—Trade — $48,707.09 


We checked off the balances of the open accounts and recon- — 
ciled the totals with the control amounts. We also tested the correct- 
ness of certain balances by examining the statements as of March 
ist, 1982, and sending out confirmation requests, 

The ‘Accounts Payable of the Baltimore Office have increased 
from $22,200.43 at the beginning of the Quadrennium to $43,049.25 
on February 29th, 1932. 
Notes Payable — $7, 040.00 

The detail of this total is as follows: 
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From the above summary, you will see that you have a large 


amount invested in Inventories, the largest item being the Merchan- 
dise at Baltimore. The increase in Merchandise is the greatest change 
in the group during the Quadrennium, | 


CASH ON DEPOSIT— | 
McDaniel-Hearn Memorial Fund — $1,429.81 


This balance was confirmed by The Union Trust Company of 


Pittsburgh. | 


FIXED ASSETS — $286,634.15—Net _ 
- Fifth Avenue Property — $220,000.00 


This property is carried at the City of Pittsburgh’s assessed 
_ valuation, which was made during the Quadrennium ended in 1916. 
Since you receive a net income of $9,000.00 per year, or a little over 


4 per cent, it appears that the above valuation is conservative. The © 


property is now assessed for $255,000.00 and '$221,000.00 for City 
and County purposes respectively, according to advice from Kauf- 
mann Department Stores, Inc. The land at this location was leased 
for twenty-five years from April 1, 1917, with option for a further 
period of twenty-five years. The appreciation of $65,450.00 on this 
property is shown separately in the Capital Account. 


The building on your lot, which is 20 by 110 feet on Fifth 


Avenue, Pittsburgh, was erected and is owned by the Investment 
Land Company. 


613 W. Diamond Street, N.S. Land — $15,400.00 
Building and Improvements — $32,983.32—Net 


The total at which the land and building are carried represents 
cost. The classification was made by using the assessed valuation 


for land, as of March 1st, 1924, the balance being considered as the 


cost of the building. | 
A summary of the Buildings and Improvements with the De- 

preciation Reserves is as follows: | 
Reserve for Depreciated 


Property : Cost Depreciation Value 


Building Improvements ............ 16.210.12  €,688.80 11,671.82 


| $45,810.12 $12,826.80 $32,983.32 
Machinery and Equipment — $11,875.00—Net re 
Furniture and Fixtures — $6,373.83—Net | 
| A summary of these Assets, with Depreciation Reserves, is as 

Reserve for Depreciated 


Property | Cost Depreciation Value 
Machinery and Equipment— 


$27,340.49 $23,777.68 $ 3,562.81 


Machinery and Equipment— 


Total Machinery & Equipment..$48,564.79 $36,689.79 $11,875.00 
Furniture and Fixtures— | 


SSE SISOS $11,070.03 6,661.96 
Furniture and Fixtures— 
9,977.85 4,012.09 1,965.76 


Total Furniture and Fixtures..$17,047.88 $10,674.05 $ 6,373.83 


We examined the entries for changes in the Fixed Asset Ac- 


counts from November ist, 1930 to February 29th, 1932. In addi- 
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scriptions to the same paper, and are to be awarded to deserving 
persons. 


The Thomas New Fund, $556.04, is the unused portion of a 
fund given for the purpose of supplying new Sunday Schools with 
their first quarterly periodicals, The principal of this fund is be- 


ing used, as no attempt has been made to use the income only for 
the purposes of the fund. 


Property Appreciation — $65,450.00 
This amount represents the increase in valuation of your Fifth 


Avenue property atter the lessee erected the improvements on your 
lot. 


General Funds — $176, 607. Al 
Exhibit D 


The lanees in this account by years are shown on Exhibit D. 
The net change for the Quadrennium is as follows: 


Baltimore Pittsburgh Total 
March 1st, 1928—Balance........$36,494.22 $138,806.13 $175,300.35 
Feb. 29th, 1932—Balance........$28,007.69 $148,599.72 $176,607.41 


The Capital Accounts, se inate General Funds, were as 
follows on March Ist, 1924: © 


You will see that both offices sustained considerable reductions 
during the Quadrennium ended February 28th, 1928, while the 
Baltimore Office shows a further reduction for the current Quad- 
rennium. This situation should have your attention as the losses 
incurred on the Methodist Protestant-Recorder and predecessor pa- 


‘COMPARATIVE. DEPARTMENTAL PROFIT AND Loss | 
STATEMENTS, BALTIMORE OFFICE | 


Exhibit B 
GENERAL PROFIT AND LOSS . 


This statement shows a summary of the results by departments. 
A comparison of the distribution of the final Net Loss with that for 
the previous | ‘Quadrennium, is as follows: 
To General To Capital 
Conference Account TOTAL 
Present Quadrennium ............ ree $ 24.05 $12,478.27 $12,454.22 
Previous QuadrenniumM 259.83 10,936.03 10,676.70 
The distribution to the General Conference is for the General 
Fund for Superannuates. 


Sunday School Periodicals—Baltimore 


A comparison of the results for the last three Quadrenniums 
is as follows: 


1932 1928 1924 
142,493.30 137,457.06 104,442.12 

Net $10,955.39 $11,823.46 $12,894. 67 


While the Sales have gradually increased, the Expenses have 
also grown larger, resulting in a decreasing Net Profit. 


e 
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Date of Note Payee Due 
Baltimore Office | 
Oct. 1, 1931 Baker, Watts Company Demand $3,000.00 


Feb. 23,1932 Baker, Watts Company April 25,1932 1,500.00 
Feb. 15, 1932 Board’s Notes (Discounted) March 23,1932 1,000.00 
Feb. 15, 19382 With Allegheny Trust Co. April 20, 19382 1,000.00 


$6,500.00 
Pittsburgh Office 
March 26th, 1929 Mergenthaler Linotype Co.—nine notes 
for $60. 00 each, due monthly beginning March 15th, 


The Current Assets amount to $85,214.46, as compared with 
Current Liabilities totaling $57,877.47, leaving a working capital | 
of only $27,336.99. When you consider that the total Current 
Assets include $54,136.40 in Inventories, which do not move very 


rapidly, you: will see that it is important to take ee to remedy 
this situation, 


FIXED LIABILITIES 
Mortgages Payable — $72,011.00 


i These mortgages, as listed on the Balance Sheet, were con- 
firmed by the mortgagees. 

The Allegheny Trust Company collects the quarterly rent of 
$2,250.00 from the Kaufmann Department Stores, Inc., in advance 
and applies it on the interest and principal of the mortgage, This 
mortgage was originally given for $75,000.00 on December 30th, 


1926, and has been reduced to $47,011.00, as of February 29th, 
1932. 


The mortgage of $25,000.00 due J. W. Gibson is dated May 
2nd, 1921 and represents part of the purchase price of the property 
at 613 W. Diamond Street, N. S., Pittsburgh. No payments have 
been made on the principle of this mortgage since given, 


Deferred Credits — $3,841.19 


The principal item in the group is for the Pidatesnie: Office. as 
follows: 


Subscriptions Collected in Advance: : 
Methodist Protestant-Recorder 0,020.00 


$3,064.69 


These figures were furnished by your office and tested by us. 


The $750.00 item for the Pittsburgh Office represents rent from 
Kaufmann Department Stores, Inc., for March, 1932. 


CAPITAL — $244,054.05 
Restricted Funds — $1,996.64 | 


The largest item in this group is the McDaniel-Hearn Me- 
‘morial Fund, $1,429.81. This represents $1,372.46, the amount re- 
ceived out of a legacy of $2, 500.00, as accepted by your Board, 
plus interest earned, $57.35. The income from this fund is to be 
used for subscriptions to the Methodist Protestant-Recorder for 
persons who cannot afford to pay. Subscriptions amounting to 


$10.84 have already been appropriated out of this account, leaving 
a net balance of $1,419.47. 


The balance of the Lyman E. Davis Memorial Fund, $7.50, 
and Miscellaneous Donations, $13.68, are also to be used for sub-— 


: 
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merged shows the smailest loss, as this was before the combined 
circulation materially. 
According to your office, the circulation of the merged 

has decreased from 8138 on August 31st, 1929 to 5358 on Veliraacs 
29th, 1932. Therefore, it is necessary to immediately consider 
eith r an increase in circulation or a decrease in the cost of the 
paper. This may be accomplished by a thorough study of each item. 
of expense. It may also be possible to reduce the size of the 
paper, or put it on a monthly basis, For the purpose of getting 
data as to reduction in size, we suggest a questionnaire to sub-_ 
scribers as to the relative desirability of the contents of the paper. 


COMPARATIVE DEPARTMENTAL PROFIT AND LOSS 
STATEMENTS PITTSBURGH OFFICE 


Exhibit 
GENERAL PROFIT AND LOSS 


A comparison of the final results from operations, with that 
for the previous Quadrennium is as follows: | : 
Present Quadrennium—Profit ............... $ 4,737.94 
Previous QuadrenniuM—LOSS 35,105.47 


_ After considering certain adjustments of the Capital Account, 
such as bringing the account of L, H. Neiplin on the books in the 
previous Quadrennium and writing it off in the present one, and 
including in the current Quadrennium the Centennial Gratitude Gift — 
and the Work in Process Inventory, which latter item had not bee 
considered previously, the final results are as follows: cee 
Present Quadrennium—PYrofit $ 9,793.59 
Previous QuadrenniuM—LOSs 31,844.97 


Sunday School Periodicals—Pittsburgh 


A comparison of the results for the last three Quadrenniums 
1932 1928 | 1924 


$257,936.38 $253,538.88 $236,101.66 
EXXPCNSES 220,002.26 230,365.30 208,193.54 | 
Net $31,934.12 $23,173.58 $27,908.12 


The Income for the last Quadrennium shows an increase over 
each of the two preceeding Quadrenniums. Expenses decreased as 
compared with the previous Quadrennium, thus resulting in an in- 
crease of $8,760.54 in Net Profit, | 


Merchandise—Pittsburgh 
The results for the last three Quadrenniums are as follows: 


1932 1924 

$55,769.34 $31,796.54 
52,927.81 79,013.75 38,745.47 
Net $15,177.21 $23,244.41 $ 6,948.93 


While there has been a considerable reduction of Income and — 
Expenses in this department, the loss of $15,177.21 for the pres- 
ent Quadrennium is over twice the loss for the Quadrennium ended 
in 1924, when the sales were about $6,000.00 less. 

Due to the continued losses in this Department, we suggest 
you consider the advisability of discontinuing this branch of your — 
business, unless it can be so revamped as to at least break even. 


Printing (Snethen Press) 
_ Since this department is operated principally for the produc- 
tion of the Sunday School Periodicals, the net expense after de- 
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Merchandisé—Baltimors 
The totals for the last three Quadrenniums are as follows: 


2 1932 1928 1924 

Encome $827,194.15 $255,338.10 
380,807.21 820,842.52 224,455.43 
$ 4,610.80 $ 6,351.63 $30,882.67 


In this department, the Expenses have increased faster than 
the Sales, with the result that the Net Profits have been greatly re- 
duced, The Inventory turnover is not quite two and one-half times 
for Merchandise for the last year of the Quadrennium. 


The Expenses for the year 1930-31 increased more than the 
Sales, as compared with the previous year. It appears that part of 
this increase in Expense is due to additional efforts made for new 
business, and to the fact that you absorbed certain salaries which 
were previously charged to the Methodist Protestant. The accuracy 
of the Inventories at the end of the fiscal years would have a bear- 
ing on the Cost of Merchandise, which decreased for the year 
1930-31, while the Income increased, as compared with the pre- 
vious year. alee 


Printing (Stockton Press) 


A comparison of the results for the last three Quadrenniums 
is as follows: oe | | 


1932 1928 1924 
Income $212,855.69 $188,214.19 $ 91,650.60 
202,604.45 188,290.54 89,452.44 
$10,251.24 $ 4,923.65 $ 2,198.16 


This department shows large increases in Sales, but it must be 
borne in mind that the Quadrennium ended in 1924 had only three 
full years’ Income, Expenses have also increased during the pe- 
riod, The Net Profit increased for each Quadrennium, that of the 
current Quadrennium being twice as much as for the preceding 
one. 


Methodist Protestant—March Ist, 1928-July 31st, 1929 

Methodist Protestant-Recorder—August lst, 1929-February 29th, 

1932—Baltimore | 

Since the Church papers were merged on August ist, 1929, it 
is difficult to make proper comparisons of the operations. How- 

ever, the totals for this department for the last three Quadren- 

niums compare as follows: ee ae 


1932 1928 1924 
92,910.49 77,788.13 79,082.89 
Share charged Pittsburgh.......... 16,574.79 
Net Loss—Baltimore ............. ...$25,020.16 $25,202.34 $27,925.84 


While the Net Loss has decreased since the merger of the 
papers, it is still of such size as to demand your consideration, for 
it is gradually absorbing your working capital. | 

In connection with comparing the results for the year 1929-30 
and 1930-31, we found that the net amount of unearned subscrip- 
tions, $2,887.17, had not been recorded on the books, as of Febru- 
ary 28th, 1930, as was your custom. We made the necessary ad- 
jJustments in our statements, which now appear to present the 
results more clearly, The first full year after the papers were 
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on September 16th, 1930, you reduced the size to a twenty-four 
page edition in the interest of economy. a 


Real Estate—Pittsburgh 


A comparison of the results for the last three Quadrenniums is 
as follows: 


1932 1928 | 1924 


$ 60,348.81 $46,565.20 $43,599.35 
45,573.45 30,866. 68 19,173.98 | 


While the annual net rent of $9,000.00 has been received 
from Kaufmann Department Stores, Inc., during the three Quad- 
-yenniums, the differences in income shown above are due to the 
fact that the rent from 613 W. Diamond Street, N. S., did not start 
until the years 1921-22 when that property was purchased, and to 
the fact that departmental rent was not included during the whole 
period. 


The Expenses started after you purchased the W. Diamond ~ 
Street property, since the Kaufmann rental is net without any 
expense. In later years, the Expenses have been further increased 
by charging Interest on mortgages so as to give it the effect of a 
general expense rather than of a charge to other departments, 
since the money was borrowed largely to carry the Diamond Street .- 
property. 


We shall be glad to discuss this report with your Board, if you 
so desire. 


Respectfully submitted, 


WOODEN & BENSON, 


Certified Public Accountants, 


Members American Institute of 
Accountants, 


~ 
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ducting the income from outside sales, has been charged mainly 
to the cost of Sunday School Periodicals, . 

It would be preferable to show the results of outside sales, 
as well as the inter-departmental work for Sunday School Peri- 
odicals, but we did not take the additional time to make such an 
analysis since the records are not kept to show that data readily. 

A summary of the operations for the last Quadrennium is as 


follows: 


1932 
Income (Principally Commercial $ 6,867.96 
Expenses (Includes Departmental Work).............++4 43,833.18 
Net Expenses (Distributed Departmentally).............. $37,465.22 


A summary of the operations for the commerical work only, 
of the two previous Quadrenniums, is as follows: 


| 1928 1924 

Loss or Profit ......... $13,818.78 $ 295.73 


The figures for the Quadrennium ended in 1928 were obtained 
from your published report. Considering the large amount of ex- 
pense and loss as compared with the income, it appears that this 
department has been charged with expenses of other departments 
or failed to receive all of its proper income, ~ 


Methodist Recorder—March Ist, 1928-July 31st, 1929 
Methodist Protestant-Recorder—August lst, 1929-February 29th, | 
 1932—Pittsburgh | 
Since the Church papers were merged on August Ist, 1929, 

the operations of the Methodist Recorder are reflected for only a 
part of the Quadrennium. One-half of the loss on the Methodist 
Protestant-Recorder is included in this statement, so you may | 
ascertain the total loss sustained by the Pittsburgh Office for Church 
paper publication during the Quadrennium. The other half of 
the loss on the Methodist Protestant-Recorder has already been 
shown in the Baltimore statement. | | 

A summary of the results for the last three Quadrenniums 
is as follows: 


1932 1924 
$ 16,382.23 $386,778.89 $385,486.58 
Expenses (Includes % Loss 
of Methodist Protestant- oe 
43,153.28 78,045.69 84,834.64 
Net Loss—Pittsburgh................$26,771.05 $36,266.80 $49,348.06 


: The combined figures for both offices during the last three 
Quadrenniums are as follows: 


| 
$ 67,697.77 $ 89,314.68 $ 86,643.63 
Expenses .......... 119,488.98 150,788.82 163,917.53 
$51,791.21 $61,469.14 $77,273.90 


While the loss for the Church paper publications has been reduced 
about $10,000.00 during the Quadrennium when the merger was 
effected, the amount is still of such size that it demands steps to 
correct the situation, either through increased circulation or re- 
duction of costs, During the last Quadrennium the two twenty-four 
page papers were merged into the one thirty-two page paper. Then 
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EXHIBIT 


| THE BOARD OF PUBLICATION OF THE METHODIST PROTESTANT 
CHURCH—BALTIMORE OFFICE 


COM PARATIVE DEPARTMENTAL PROFIT AND LOSS STATEMENTS FOR 
| QUADRENNIUM ENDED FEBRUARY 29TH, 1932 


1928-29 1929-30 1930-31 1931-32 


Quadren- 
MERCHANDISE 
INCOME: 
92,895.31 $ 96,606.59 $ 99, 283. 71 $ 94,983.49 $383, 
Discounts Harned... ........ 577.39 648.66 372.84 50.02 
$93,472.70 $97,255.25 $99,656.55 $95,033.51 $385,418.01 
Cost of Merchandise—Net ....... $ 62,795.87 $ 68,292.03 $ 65,639.15 $ 61,818.95 $258.546.00 
Postage, — and Freight— | 
2.39 792.93 757.30 576.03 2,798.65 
Direct and General Expenses 5,451.49 5,131.81 7,634.37 6,169.57 24 
Postage, Express and Freight— | | 
10,441.54 10,779.81 12,470.80 11,351.72 45,043.87 
Rent 2,874.96 3,183.28 3,141.66 3,050.04 12,249.94 
5,577.70 6,116.33 7,629.39 10,442.48 29,765.90 


$ 89,648.98 §$ 96,102.87 $ 99,379.00 $ 95,676.36 $380,807.21 


Net Profit or Loss—to General Profit 


and Loss. 1,152.38 $ 277.55 $ 642.85 $ 4,610.80 
PRINTING (Stockton Press) 
INCOME: 
$ 54,601.96 51,760.48 $ 51,661.60 $ 53,388.56 $211,412.60 
Waste Paper 167.83 182.99 111.73 96.64 559.19 
Increase or Decrease in Work in cae 
Process INVOntory. 152.97 61.25 99.06 257. 40 362.56 
$ 55,065.72 $ 52, 219.64 $ 51,792. 45 $ 53,777. 88 $212, 855. 69 
EXPENSES: 
Cost of Material—Net cs koa w wae $ 16,040.96 $ 16,130.14 $ 15,562.96 $ 13,646.05 $ 61,380.11 
Rent ....: 900.00 900.00 900.00 900.00 3,600.00 
Direct and General Expenses ..... 2,176.79 1,942.32 1,917.05 2,214.87 8,251.03 
Ligne POW 907.68 987.86 828.25 888.80 3,612.59 
Repairs to Machinery and | | 
Depreciation of Machinery and | | 
Depreciation of Furniture and | | 


| 3 51,044.63 $ 52,033.24 $ 51,092.10 $ 48,434.48 $202, 604. 45 
Net Profit—to General Profit ‘iil Loss.$ 4,021. 09 $ 186.40 $ 700.35 $ 5, 343. 40 $ 10,251. 24 


| 
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EXHIBIT B—Page 1 


THE BOARD OF PUBLICATION OF THE METHODIST PROTESTANT 
CHURCH—BALTIMORE OFFICE 


COMPARATIVE DEPARTMENTAL PROFIT AND LOSS STATEMENTS FOR 
QUADRENNIUM ENDED FEBRUARY 29TH, — 


GENERAL PROFIT AND LOSS 


INCOME: 1928-29 1929-30 1930-31 1931-32 Quadren- 
| nium 
Net Profit—Sunda 
School Puritiodicats eeneemeeeenaneteeatenecin $ 2468.42 $ 2,978.12 $ 3,137.16 $ 2, 371.69 $ 10,955.39 
Net Profit—Merchandise......... 3 823.72 1,152.38 277.55 642.85 4,610.80 
Net Profit—Printing— 
Press. . 4,021.09 186.40 700.35 5,043.40 10,251.24 


Net Loss—Methodist Protestant 
and Methodist Protestant 


7,868.23. 5,824.44 4,979.69 6,347.80 25,020.16 
$ 2,445.00 $ 1,507.54 864.63$ 724.448 797.27 


EXPENSES: | 
Depreciation on Furniture and | iy 

$ 1,078.20 $ 1,160.44 $ 957.82 $ 1,011.59 $4,207.55 

*Board Meeting Expense............ 221.50 300.41 

*Annual Conference and Training 

Reserve for Bad Debts....... ey 550.26 683. 92 2 ‘088. 3 | 985.10 4,307.60 

$ 2,204.47 $ 2,475.82 $ 3,804.16 $ 4,767.04 $ 13,251.49 

. Pinal Net Profit or Loss .........; ..-$ 240.53 $ 3,983.36 $ 4,668.79 $ 4,042.60 $12,454.22 


DISTRIBUTED AS FOLLOWS: | 
10% of Profit to General Conference 


for Fund for Superannuates.....$ 24.05 . 24.05 
Balance—Net Profit or Loss—to 3 3 
Capital Account Exhibit D ev ees 216.48 3,983.36 4,668.79 4,042.60 12,478.27 


* Such General expenses as these were ) distributed over the various departments before the merger 
of the Board. 


| PUNDAY SCHOOL PERIODICALS 


Sales 39,010.70 $ 39,300.59 $ 37,794.66 37 342.74 $153,448.69 
EXPENSES: 
Cost of Merchandise:Net 8 28,260. 13 $ 28,127.38 26, 519.54 $ 26,328. 85 $109,235.90 
Postage Express and Freight ..... ~1,191.77 1,144.68 1 ‘011. 60 1 024. 70 4,372.75 
Direct and General Expenses ..... 1.7 90.38 1 7 50.41 1,913.86 2092.37 7 02 


$ 36, 542, 28 ¢$ 36, 322.47 $ 34,657.50 $ 34,971.05 $142, 493. 30 
Net or ae General Profit and Loss. $ 2 468. 42 $ 2,978.12 $ 3, 137.16 $ 2,371.69 $ 10,955. 39 
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EXHIBIT C—Page 


T HE BOARD OF PUBLICATION OF THE METHODIST PROTESTANT 
CHURCH—PITTSBURGH OFFICE 


COM PARATIVE DEPARTMENTAL PROFIT AND LOSS STATEMENTS FOR 
See ae ENDED FEBRUARY 29TH, 1932 


~GENERAL PROFIT AND LOSS 


INCOME: 1928-29 1929-30 1930-31 1931-32 Quadren- 
Net Profit Sunday School 
04.21 $ 0,016.42 $ 6,206.30 $ 9,307.19 $ 31,934.12 
Net Loss—Merchandise.......... 3, 869.37 5, 443.28 2, 793. 00 3, 071.56 : 15, 177. 21 
Net Loss—Printing (Snethen Press) ‘Distributed principally to —— School Periodicals 
Net Loss—Methodist Recorder— 
March Ist, 1928—July 31st, 1929 | | 
and Methodist Protestant-Record- 
er—August Ist,. 1929—February | 
Net Profit—Real Estate, 2,861.41 3,813.04 4,397.42 3 5703.49 14 1775.36 
_ . $ 3,291.28 $ 4,989.98 $ 2,865.04 $ 3,594.88 $ 4,761.22 
Miscellaneous—Discount, Interest, | | 
| $ 3,291.28 $ 4,961.30 $ 3,141.11 $ 3,883.72 $ 5,354.81 
EXPENSES: 


Traveling Expenses—General 


Final Not ProGt --$ 3,291.28 $ 4,961.30 $ 2,598.54 $ 3,809.42 $ 4,737.94 
SUNDAY SCHOOL PERIODICALS 
INCOME: | | | 
66,442.90 $ 64,425.18 $ 63,513.33 $ 61, 106.24 $255,487.65 
: $ 67,485.59 $ 64,567.98 $ 64,165.75 $ 61,717.06 $257,936.38 
EXPENSES: 


Cost of Material and Merchandise$ 21, 211.72 ¢ 22,068.24 $. 19,076. 00 ¢ 17,213.71 $ 79,569.67 
EDITORIAL EXPENSE: 


Literary Material ....... 016.47  2,384.25' 1,115.92 1,048.50 5,465.14 

Sundry Direct Expense ...... 177.15 - 236.26 28.59 365.35 807.35 

Total Editorial Expense......$ 4,593.60 $ 6,226.01$ 5,331.73 $ 6,031.15 ¢ 22,182.49 

Forwarded 25,805.32 28,204.25 $ 24,407.73 $ 23,244.86 $101,752.16 
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EXHIBIT B—Page 3 


THE BOARD OF PUBLICATION OF THE METHODIST PROTESTANT 
CHURCH— BALTIMORE OFFICE 


COMPARATIVE DEPARTMENTAL PROFIT AND LOSS STATEMENTS FOR 
QUADRENNIUM ENDED FEBRUARY 29TH, 1932 


METHODIST PROTESTANT—From March Ist, 1928 to July 31st, 1929 
‘METHODIST PROTESTANT RECORDER—From August Ist, 1929 to February 29th, 1932 


NCOME: | 1928-29 1929-30 1930-31 1931-32 Quadren- 
| | 
Subscriptions ........ ceneeewewes $ 9,755.08 $ 11,459.86 $ 12,870.70 $ 9,587.12 $ 43,672.76 
1,148.88 1,059.35 1,192.24 795.36 4,195.83 
- Collections on Old Accounts...... 87.32 100.60 88.03 385.15 661.10 
Income from Drinkhouse Legacy. . 833.34 —916.67 200.00 ' 833.34 2,783.35 
| $ 11,824.62 13, 536. 48 14 97 $ ,603.47 $ 51 315. 54 
EXPENSES: | 
$ 2,806.86 $ 5,312.31 $ 5,672.21 $ 3,598.99 17,390.37 
8,860.26 10, ‘467. 66 9,565.47 11,165.67 40,059.06 
Postage, Express and Freight, :iz% 615.52 ‘990.92 1,109.90 729.07 3,445.41 
Direct Expenses ..... 1,932.98 2,293.29 1,930.64 1,704.33 7,861.24 
Commissions and Discounts...... oe 8.59 4.51 461.45 474.12 
Depreciation—Office Furniture and 
$ 19,692.85 $ 24,608.31 $ 24,310.32 $ 24,299.01 $ 92,910.49 
$ 7,868.23 $ 11,071.83 $ 9,959.35 $ 12,695.54 $ 41,594.95 
Less Share of Loss charged to | 


Net Loss—to General Profit and Loss.$ 7,868.23 $ 5,824.44 $ 4,979.69 $ 6,347.80 $ 25,020.16 
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EXHIBIT C—Page 3 
THE BOARD OF PUBLICATION OF THE METHODIST PROTESTANT 
CHURCH—PITTSBURGH OFFICE 
COMPARATIVE DEPARTMENTAL PROFIT AND LOSS STATEMENTS FOR 
incall ENDED FEBRUARY 29TH, 1932 


1928-29 1931-32 


1929-30 1930-31 Quadren- 
nium 
MERCHANDISE—Continued 
Income—Brought $ 11,825218 g 10,614.32 8, 944.86 $ 6,366.24 $ 37,750.60 | 
ExpENsEs:—Continued 
Brought Forward .......... ——— 13,207 99 14,338.72 10,343.37 8,025.83 45,915.91 
ore 1,413.62 631.08 659.96 592.91 3,297.57 
Depreciation—Furniture and | | 
Fixtures—Store ......ccccccees 253.52 253.55 253.54 253.55 1,014.16 
Share of Certain General Expenses 424.42 — 439.25 180.99 265.51 1,310.17 


$ 15,694.55 $ 16,057.60 $ 11 737. 86 > 
Net Loss—to General Profit and aN $ 3, 869. 37 $ 5,443.28 $ 2,793.00 $ 


9,437.80 $ 52,927.81 
3,071.56 $ 15,177.21 


PRINTING (Snethen Press) 


_ INCOME: | | | 
$ 1,087.78 $ 1,979.20 $ 1,553.49 $ 1,295.15 $ 5,915.62 
Miscellaneous—Waste 

$ 1,147.68 $ 2,122.00 $ 1,725.00 $. 1,373.28 $ 6,367.96 

$61.26 $ 565.32 $ 317.07 $ 41.80 $ 1,785.45 
Salaries and Wages—Press | | | 

5,368.60 5,604.56 5,517.87 5,246.17 21,737.20 
Salaries and Wages—Business 

347.73 404.18 437.59 817.84 2,007.34 
Sundry Direct 1,327.95 1,069.46 658.08 659.10 3,714.59 

Linotype Machines...:........ | 220.06 401.00 401.00 401.00 1,423.06 
Depreciation—Other Equipment .. 1,673.95 1,685.09 1,685.08 1,721.43 6,765.55 
Share of Certain General Expenses 479.01 542.18 278.56 300.24 1,599.99 


$11,478.56 $11, 471.79 $10, 605.26 


$10, 387.58 18 


Net Exp Distributed to Sunday 
School 


Net Expenses Distributed to Other 
Departments 


1, 148.80 


1, 317.29 


cess 182. 08 $ 8,032.50 $ 8,770. 25 $ 9, 014. 30 $ 34,999. 13 


2,466.09 


$ 10,330.88 $ 9,349.79 $ 8,770.25 $ 9,014.30 § 37,465.22 


Note: The production of the Sunday School Periodicals is not credited to this decasknans but the 
| net expenses are distributed over other departments, the largest portion being charged to Sunday 


School Periodicals. 


METHODIST RECORDER—From March Ist, 1928 to July 31st, 1929 
MEHTODIST PROTESTANT RECORDER—From August Ist, 1929 to February 29th, 1932 


INCOME: | 
Miscellaneous §9.90 142.80 40.45 3.50 246.65 
Forwarded ¢ 10,581.49 $ 5,756.79 $ 40.45 8.50 $ 16,382.23 
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EXHIBIT C—Page 2 


THE BUARD OF PUBLICATION OF T HE METHODIST PROTESTANT 
CHURCH—PITTSBURGH OFFICE | 


COMPARATIVE DEPARTMENTAL PROFIT AND LOSS STATEMENTS FOR - 
QUADRENNIUM ENDED FEBRUARY 29TH, 1932 _ 


SUNDAY SCHOOL PERIODICALS—(Continued) 
1928-29 1929-30 1930-31 1931-32 Quadren- 


| | nium 
INcomME—Brought Forward........... $ 67,485.59 $ 64,567.98 $ 64,165.75 $ 61,717.06 $257,936.38 
| Brought Forward .............+. 25,805.32 28,294.25 $ 24,407.73 ¢ 23,244.86 101,752.16 
_ PRopuctTion EXPENSE: 
Salaries and Wages—Business | 
5,244.50 7,013.87 5,792.27 3,425.80 21,476.44 
Composition........ 3,568.95 4,277.11 4,706.74 4,122.54 16,675.34 
_ Press Work Done Outside........ — 3,949.18 4,359.50 3,723.95 2,608.50 14,641.13 
Sundry Direct Expense— | | | 
Share of Printing Department | | | 
Expenses........ 9,182.08 8,032.50 8,7 70.25 9,014.30 34,999.13 
Total Production Expense........ $ 23,390.50 ¢ 25,357.90 $ 24,759.95 $ 21,012.55 $ 94,520.90 
SELLING AND DELIVERY EXPENSE: a | | 
$ 1,300.42 ¢ 556.86 1,037.53 $ 123.16 $ 3,017.97 
Mailing Expense—Salaries .......  ia.uo 830.14 1,334.22 1,236.75 4,014.16 
—Postage ....... 1,436.12 1,234.68 1,928.75 =: 1,746.87 6,343.22 
—Wrapping Sup- | 
plies, etc....... 825.38 428.17 246.78 88.92 —§ 1,589.25 
Total Selling and Delivery : | | | 
cc 4,174.97 $ 3,049.85 $ 4,547.28 3,192.50 $ 14,964.60 
GENERAL EXPENSES: 
Sundry Direct Expenses 577.23 844.81 382.40 3,516.01 
Depreciation—Furniture and | | 
Pixtures—Office. "982.39 380.04 381.76 344.24 1,488.43 
Share of Certain General Expenses 424.42 439.25 1,143.35 1,519.44 3,526.46 
Postage—General 743.04 374.57. 213.58 2,008.70 
Total General Expenses.......... $ > 2.710.590 $ 2,849. 56 $ 4,244.49 ¢ 4, 959.96 $ 14;764.60 
..-$ 56,081.38 $ 59,551.56 $ 57,959.45 $ 52,409.87 $226,002.26 


Net Profit—to General Profit and Loss$ 11,404.21 $ 5,016.42 $ 6,206.30 $ 9 307.19 $ 31,934.12 


| 
MERCHANDISE 


INCOME: 
— S 11, 825.18 ¢ 10,614.82 $ 8,944.86 $ 6,366.24 $ 37, 750.60 
EXPENSES: 
Cost of Merchandise............. $ 68, 095.71 $ 8,950.44 ¢ 6, 844. 76 $3. «O46, 380. 10 $ 30,271. O1 
Share of Printing Department Charged to Sunday ee 
821.31 944.86 School Periodicals $ 1,766.17 | 
Sundry Direct Expenses........ 877.88 639.79 385.04 207.30 2,110.01 
Salaries and Wages—Business | 
2,292.47 2,364.39 1,972.54 944.84 7,574.24 
Salaries and Wages— Mailing 
606.39 757.45 707.21 328.34 2,399.39 
Postage—Outbound ............. §14.23 681.79 433.82 165.25 1,795.09 


13,207.99 $ 14,338.72 $ 10,343.37 $ 8,025.83 $ 45,915.91 
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EXHIBIT D 


THE BOARD OF PUBLICATION OF THE METHODIST PROTESTANT 
CHURCH—BALTIMORE OFFICE 


CAPITAL ACCOUNT—GENERAL FUNDS 
FOR QUADRENNIUM ENDED FEBRUARY 29TH, 1932 ~~ ) 


“March Ist, 1928 | —Balance to Credit of Account 


February 28th, 1929—Net Profit for Year—Exhibit B................... $ 216.48 , 
February 28th, 1929—Centennial Gratitude Gift... 4,877.12 5,093.60 

28th, 1929—Balance to Credit of Account...........cccccccces $ 41,587.82 
Pebeeaey 28th, 1930—Less Net Loss for Year—Exhibit B................ $ 3,983.36 
28th, 1930—Balance to Credit of Account ............. 37,604.4 
28th, 1931—Less Adjustment in Valuation of Fixed Assets for 
February 28th, 1931—Net Loss for Year—Exhibit B 4,668.79 5,554.17 
‘ebruary 28th, 1931—Balance to Credit of Account......... peeeviseetes $ 32,050.29 
29th, 1982—Less Net Loss for Year—LExhibit 4,042.60 
February 29th, 1932—Balance to Credit of Account—to Exhibit A..... se ah $ 28,007.69 
PITTSBURGH OFFICE 
March Ist, 1928—Balance to Credit of $138,806.13 

February 28th, 1929—Net Profit for Year—Exhibit C $ 3,291.28 
February 28th, 1929—Centennial Gratitude Gift..............seeeeeeee 4,877.12 8,168.40 
February 28th, 1929—Balance to Credit of Account ...........ccccccseee — $146,974.53 
February 28th, 1980—Less Net Loss for Year—Exhibit C........... ree oe 4,961.30 
February 28th, 1930—Balance to Credit of Account...........sceeeecece $142,013.23 
February 28th, 1931—Net Profit for Year—Exhibit C........... ikea 2,598.54 

$144,611.77 
February 28th, 1931—Less Provision for Bad Debts of Prior Years........ 2,850.11 

- February 28th, 1931—Balance to Credit of Account .........cccccccceces $141,761.66 

February 29th, 1982—Net Profit for Year—Exhibit C ............... 3,809.42 
February 29th, 1932—AbDJUSTMENTs FOR PRIOR YEARS 

| ee Inventory of Sunday School Periodicals 
Work in Process ..... 
Valuation of Equipment—Printing ... 278.42 
Miscellaneous Items ........ 59.72 
$ 3,227.17 
February 29th, 1932—Less Post Office Deposit ...$ 120.58 | eis 
February 29th, 1932—Miscellaneous Items ..... 77.95 198.53 3,028.64 6,838.06 
February 29th, 1932—Balance to Credit of Account—to Exhibit A....... : $148,599.72 
SUMMARY | 
Baltimore $ 28,007.69 
Pittsburgh Office... 148,099.72 
TOTAL—to Exhibit $176,607.41 
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EXHIBIT C—Page 4 


THE BOARD OF PUBLICATION OF THE METHODIST PROTESTANT 
CHURCH—PITTSBURGH OFFICE 


~COM PARATIVE DEPARTMENTAL PROFIT AND LOSS STATEMENTS FOR 
QUADRENNIUM ENDED FEBRUARY 29TH, 1932 ere: 


METHODIST RECORDER—From March Ist, 1928 to July 31st, 1929 


METHODIST PROTESTANT-RECORDER— 
From August Ist, 1929 to February 29th, 1932—Continued 


1928-29 1929-30 1930-31 . 193 1-32 Quadren- 


| | nium 
Income—Brought Forward. peeesceses $¢ 10,581.49 $ 5,756.79 $ 40.45 $ 3. 50 $ 16,382.23 
Share of Printing Department 
Share of Certain General Expenses 424.42 439.25 ger ree 870.14 
One-half of Loss of Methodist 7 


Protestant-Recorder......... err ore $ 5,247.39 $ 4,979.66 $ 6,347.74 $ 16,574.79 


Total Expenses and One-half of Loss of | ene eatin 
Methodist Protestant-Recorder...$ 17,686.46 $ 14, 132. 95 $ 4,986.13 $ 6,347.74 $ 43,153.28 


Net Loss—to General Profit and Loss. .$ 7,104.97 $ 8,376.16 $ 4,945.68 $ 6,344.24 $ 26,771,05 


REAL ESTATE 


INCOME: | | 
Rent—Property—Fif th Avenue, | | | 
$ 000. 00 §$ 9 000. 00 $ 9 ,000.00 $ 9,000.00 $ 36,000.00 
W. Diamond | | 
2 Street, North Side Pittsburgh...$ 3, 420. 50 3,330.50 3,330.00 3,120.00 13,201.00 
Rent—Plant—613 W. Diamond | 
Street North Side Pittsburgh. . 2,505.00 2,500.00 3,000.00 . 3,000.00 11,005.00 
ae  § 14,925.50 $ 14,973.31 $ 15,330.00 $ 15,120.00 $ 60,348.81 | 
Interest on Mortgages ........... $ 5,405.40 $ 5,044.06 $ 4,843.34 $ 4,487.33 $ 19,780.13 
Taxes—Principally on Real Estate 1,048.05 1,076.11 1,101.89 1,073.04 4,299.09 
Janitor and Supplies........... 1,335.60 1,333.30 - 1,345.50 1,331.07 5,345.47 
Light, Heat, Power and Water.... 1120.76 -1,132.20 946.40 1,037.65 4,217.03. 
Building Repairs . 843.44 60.80 65.00 689.038 1,858.27 


Sundry Building Expense— Maintenance 214.69 93541 . . 107675. 


Share of Certain General Expenses 263.73 220.65 219.82 348.52 1,052.72 


Improvements at 613 W. Diamond _ 
Street, North Side............. 1,832.40 1,832.40 1,832.40 1,832.40 7,329.60 


¢ 12,064.09 $ 11,160.27 $ 10, 932. 58 $ 11, 416. 51 1 ¢ 45, 578. 45 
Net Profit—to General Profit and Loss.$ 2,861. 41 $ 3,813.04 $ 4,397.42 $ 3,703.49 $ 14 77 5. 36 


Note—The annual rent of $9, 000.00 received from the Fifth Avenue Property is net as all expenses 
are paid by Kaufmann Department Stores, Inc. | 
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